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Dear -------------------------------,

As you are aware, the ALP Government has recently endorsed the four recommendations of the Matthews Review into the indexation of Military and other Commonwealth Superannuation. This means that those on Military Superannuation pensions will remain disadvantaged by continuing to have their superannuation pensions indexed by the Consumer Price Index (CPI) - whereas Welfare and Age Pensions are indexed at a higher rate (the greater of CPI or Pensioner and Beneficiary Living Cost Index (PBLCI) or Male Total Average Weekly Earnings (MTAWE)) and pre-2004 MPs and High Court Judges pensions are wage-based indexed to the salaries of serving backbench MPs. 

In the period 1989 to 2008 military superannuation pensions rose by 68%, 

Age Pensions rose by 110% and those of retired MP’s rose by 131%!

The purpose of pension indexation is to maintain the purchasing power of our pension. Until 1997 the CPI was considered the relevant index but the Australian Bureau of Statistics (ABS) concluded that “the tight nexus between movements in the CPI and wage and salary adjustments no longer exists.”  In 2001 ABS said that “…CPI is not a measure of the cost of living.”
In 1997 the Government acted to maintain the purchasing power of Age and other Welfare pensions by changing indexation to CPI or MTAWE whichever was the greater.  More recently it included another index factor, the New Pensioner and Beneficiary Living Cost Index (PBLCI).

Nothing however has been done for Military Superannuants, even though eight parliamentary and Senate inquiries have been conducted on this matter and several of these recommended a form of wage-based (higher) indexation be introduced.  All of these recommendations were rejected by previous Coalition Governments.  The Matthews Review is yet another major review but it recommended that the CPI should remain the basis of indexation for military superannuation pensions and Commonwealth Public Servants’ pensions.  Not surprisingly the Government accepted this recommendation, with Minister Tanner stating, words to the effect that it would cost the Australian taxpayers too much to implement a higher indexation. The Chair of the recent ‘Senate Inquiry on the Effect of Cost of Living Increases on older Australians said that: “It is hard to explain to Commonwealth superannuants why their pensions, to which they contributed during their working life, should fall behind the pension increases of those who have generally not made provision for their retirement.”

Military retirement and disability pensions now stand out as being more harshly treated than almost every other long-term Commonwealth payment that is subject to regular indexing to maintain its value. The same formula used for Age/Service pensions should be adopted for all components of Military retirement pensions (DFRB/DFRDB/MSBS).
As the surviving spouse of a retired (now deceased) ADF member, who was receiving a military superannuation “pension”( having served our Nation for more than 20 years) I receive only 62.5% of that pension.  Admittedly that is calculated on the pre-commutation pension.  However, and I am appalled that the Government is treating surviving spouses so shabbily; my residual pension is indexed against the CPI!!  As a result of the Government’s acceptance of the Matthews Review on this subject of indexation, my pension will continue to be indexed against the CPI, and not against a wage-based index as previously recommended by several Government reviews, all of which were rejected by previous Governments, including the Howard Government.

Consequently, I will see my measly pension continue to be eroded by the real increases in the cost of living.  Those in receipt of the Old Age Pension will have their pensions indexed against the MTAWE.  Surviving spouses of deceased politicians, who were receiving a pension pre-2004, have their pensions indexed against the highest benchmark – the Average Weekly Ordinary Time Weekly Earnings (AWOTE).  These spouses also receive 83% of the deceased politician’s pension, so they continue to receive a much higher increase each year than an ADF spouse.  Where is the justice in this?

Does this mean that a politician’s spouse’s contribution to the security and well-being of our Nation is so much greater than the spouse of a poor old ADF member who may have had to go to war to help the Government secure its international policies and to ensure the freedom of our own people?  I doubt it, very much.

My questions to you, ------------------, are:

1. Are you aware of the Matthews Report and its recommendations?

2. What is your personal position on the Matthews’ recommendations which will see the further erosion of the purchasing power of military superannuation pensions? Do you agree, disagree or have no opinion on them?

3. Will you raise the indexation of military superannuation pensions in your party room and on the floor of the House of Representatives?

4. Do you support the proposal to introduce a higher benchmark for the indexation of DFDB/DFRDB superannuation?

I look forward to your response and support.
Yours sincerely,

Signature

(Printed Name)

